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{Common to all B.Com Degree Programmas)
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Muximum Marks: 80 Time: 3 Hours
Part A
Answear any ten questions.
Each guestion carries 2 mark.

1 Whalis one parson sompany?

& A Lid. forfeited TS0 shares of ¥ 10 sach fully called up fae non payment of fral call of ¥ 3 par share Thess shares were ra-
issuesd at ¥ B per share fully pad Up. Find the Capdal Reserve

3, st out the sourcas of funds available for the redempbon of preference shares,

4. Whatis complate underwiting? Give exampls ‘
5 ‘What are financial statemants w's 2 (40)7

6 \What do you mean by notes 1o scocounts?

7. What |s curresil asset as par schedue (117

B From the following, apportion the amourt of rent

Fent paid 14,000
Accourting period OL.OM2OITF e 31.12.2017
Date af tncorponation — 01052017

Area pocupicd - 5000 sq./t

(Before (1,05 500 Fj

Aren poctpied = 15,000 =q

fAfter 01,05, 2804 7)

& Define mvestments as per AS-13,
10, What is svestment account?
. What kinds of risks are covened under fire poflicies?

12, wWhat & maeant by loss of profit policy?
[ T0=2=20)
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Part B
Answer any six questions.
Each gquestion carmes § marks.

Wt i Capital Redemption Rm?'ﬂh‘jmnmd?mullmpurpﬂaﬂvdidwﬂmbnwﬁwummmm
the creation of CRR.

Distinghush between Sweat euty shares and ESGP.
What are the conditions for buy back of equity shares as per secticn 58{Z)of the companies Act 2013F

Wi Litd issued 150000 squity shares of Rs. 10 sach. The whole issue was underwritter by Pan ltd and San b to the exent of
O % @nd 30% respoctively Max lid recewed 125000 Mmmaﬂmadwmmmmmmmem-m
anid San - 25000, Datarmine the liabiity of Pan Led and San id.

Prepara relevant Noles to Accournts.

Parlicuiars Fis. in 000's

Sales 2,730
Trading Commission (-3
Excise Duty 188
|rberest incarme 20
Dividards fram Companies 10
Hat gain on sale of Inyestmants 4
Feantal Income " 15
Rental collecton Exosensas 1

A firm was camying on business from 01.01. 3617 get itaell moorporated as o company et 071052017, The first
aeeounts are drmen ugto 30, (9,200 F, The folletrng infarmaation i avaitobie with gou.

al Grugs profit for the period 56,000

] The genernl pepenses are  14,220; divectors fees * 12,000 p.a, farmation expenses  1,500; Rent uple
S0.06.20017 18 * 1,200 p.a., afler which i is increased to 3,00 greT .

uf Salary of the manager, tefio upon moerporation of the compeny was mads a dfirector, is 6,000 poa. His
remuneration thereafter is included in the above figure of fees 10 directors,

dj The net sales are * 820,000, the monthly average of which for first four months af 2017 ix ane half of that
af the rematring period, the cumpany earmed o i form profit,

e Ignore interest and to.

Preprare o Statement showing pre and post-incorpormdion profits

Daep Lie has a pald up edquity share capital of Rs 15,00,000 divided ints 150,000 shares of Rs 10 each and 12% preferance
share captal of Rs 500,000 divided inta preference shares of Rs 100 each The balance of sunphus Droughnt forward from the
previous balance sheet was Rs 50,000.

The profits for the year ended 31-03-2018 amounted (o Rs T.80.000 (before providing Tor taxation Rs 1,00,000). The dwecions
propased

a) Transfar o resanves @ 5%

b} & dividend of 15% on equity shane capita

¢} Rate of Corporate Dividend Tax i8 20%.

Coalculate surpius 1o be taken to Balance sheet

On April 2017, Mr. Kailas had 20,000 Equity shares in X Ltd. (Face valve Rg [0, book palue Rs 14 each). On June
1, 2017, Mr. Katlas purchased 5,000 equity shares mare @ X Lt i iRs 14 each On 01092017, X itd, declared
a dividend @ 15% for the year 2016.17. Mr. Kailas received the sarte on 20,09.201 7. Shouw Nrvestment Aeceunt
uplo 20.09.201 7.
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i
A rrader intends 1o take & loss of profit policy with indemnity period of & months. Tlowever, he ¢
the policy smount, From the following detnails, suggest the palicy amount.

=7

ould not decide

Turnover in previous financial yesr 3 4. 30 (10
Sranding charges in last inancial vear Q0,00
MNet profit ssrned n lasl year was 10% of turnover, and the same trend expected in subsaguent vear. nerense in
marnover expected is 25%. To achiewe additional sales, the trader has to incur additional expenditure of
31.,250.
{EmE=30)
Part C
Answer any two questions,
Each queston carries 15 marks.

The following is the Balance Sheet of H Ltd, as on June 30, 2017

Lisbilities E: Assets %
30,000 6% Redeemable Pref. Shares Flued Astets 10,00,000
of % 10 each, fully paid 300,000 Irvestments 2,10,000
60,000 Equity shares of % 10 sach, | Steck in trade 4,440,000
fully paid | 600,000 Sundry Debtors 1,560,000
Sacurithes Premium Account e Cazh st Bank 2,20,000
General Reserve 4,00,000
PRL Account 445,000
Sundry Creditors 185000

20,230,000 20,30,000

The company emercised it option to redesm, on July 1, 2017 the whole of the Preference Shares Caplial at e
premium of 5%, To assist in financing the redemption, all the Investments were sold, realising ® 1,355,000, On Awgust 1, 2017
the compeny made a bonus issue of saven Equity Shares fully paid for every six Equity shares held on that date.

The apprepriste resobution having been passed, the above transactions were duly completed. Show the journal
entries and prepare the Balance sheet.

The fcllowing ane the ledger balances of Essar Lid

Cebit balencas Rs Creds balances Fs
Opening siock 30,000  Equity Capital 8.00,000
Purchases 136000 General Resenve 180,000
Wages 10000  Surphus Afc 1.30.000
Salaries 12 000 B4 Dubentures 300,000
Office axpensas 25000 10% Loans 1,00,000
Depreciation on plant 30,000 Ealas 4,40,000
Debtors 240000  Crediors 40,000
Furniture 2.00,000 Bills Payable 10,000
Fiant 5,00.000
Bits Receivable 3000
Audit Foos 13.000
Imvastmiant 5,00,000 *
Debantbene interest 24,000
Interest o Loans 10,000
Eark Ealenta 15000 e
Cash in hand 49,000

20,00 000 20,020,000
Edjustmants:

a) Closing siock — R, 83,000
bi Prowvision for texation - Rs 50.000
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¢y Transfer to General Reserve = Rs. 50,000
d} Directors recommended a dividend of 10%
Frepare final accounts of the company &s par Schedule 1| of the Companies Act, 2013,

E& L Ld. furmdshes the follounng deteils relating o his holding in 8% Debentures [ Ry 1o of P Lid, held as
cLFrenl aesels,

QI4.2017 @ Opening Balance — Face vahie — R8s 1,290,000 and Cost Rs 1,18.000
GLOF20IT @ Purchosed 100 Debentures ex-interest at Bz 98

91102017 @ Bold 200 Debentures ex-inieres af  Rs 100

G1.0L2018  : Purchased 50 Debenturea at Rs U8 cum-interest

QI.02.2018  ;  Sold 200 Debentures ex-interest ot  Rs 98,

Due dates of mterest in 30sn September amnd 31ast Morch.
B & L [t closes books on J1.03.2018. Brokemge at 1% is to be paid for sach transaction. Sho
Irevestpment Acoount as i woukd appear in his books. Assume FIFC Method, Morket palue of 8% Debentures of B Ld

on 31032018 (s Rs 79,

C Ltd has g loss of profit policy of * 21,00,00d). The period of indeminity is 3 months. A fire oceurred on
31.03.2018. The lollowing information is available.

Sales:

For the vear coding 31.12.201% 70,000,000
For the period from 01.04.2017 to 31.03.2018 B 00,000
¥or the period from 01.04.2017 Lo 30.06.2017 18,00, 000
For the period freon 01.04.2018 te 300062018 1,20 0
Standing charges for 2017 16,080,000
Wet profit for 2007 5,00, D0
Havings in slanding charges because of fre 50,000
Additional expenses to reduce loss of turnover 1,00, 000

Assuming no adjustment has to be made lor the upward trend in turnover, campute the claim to be mode on

the MBUrANLOE COMPENY.
(2% 15=20)



